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Then he dropped his depili charge:

“Recently, however,  réeports pame to our
attention thai members of the pharmaceu-
tical tndustry in Colombia—who were ofer-
Ing their_products under trade names-—-had
started attempts to block or to slow the
generic program in Colombia and to interfere
with its-extension elsswhere.

“At first, we wera ready to discount much
of this as healthy competition. Moro and
more, however, we grew alarmed at the ex-
tant and severity of the concerted attack
against the geperic program.”

‘Mr. Nolen then made these accusations:

- - L) * -

Dootors wore advised that is was Impos-
sible to produce guality pharmaceuticsls at
the prices being offered. These doctors re-
eaived & sizable amount of lterature attack-
ing genmeric drugs. Bome of this ltersture
originated 1n the United States

“Pressure on medlcal journala’-~Colom-
5ian medical journals consistently refused
s{cHosson mdvertising, while at the sams: time
1hey carried “'extensive and distorted articies
»nd editorials critical of generic drugs ’

~Refusal to sell activities’—the campalpn
against generice “has even involved the cut-
ung off of gupplies neceseary for the continu-
tag success of the generic program-—thnat 14
s71e refusal of certain pharmaceutical mant-
sacturers to sell us raw materials usetul for
ae generic program.” Mr. Nolen made it
~legr that some of these firms are UR drup
mwanuiscturers and licensees.

“Interferance with extenston o1 the generi
program”~- There are reports from Othm
Sonuth and Central American countries thos
atrong efforts were being mudey 1o Btop R
naric drug programs in those countr.es b
1ore they goi started :

sprious charges by the respectec hend o
e of the Natlon’s largest corporations

sage, June 25, they are still betng bounces
sack and forth between various Governmen
syuncles angd congressional commitices

* *® - * -
fndustry argued that:

{13 The disclosure of the matiers calle
jor would gravely injure the US panrma
seutical tndustry in ite Lauin Amerlca.: P
~rations and would endanger all privat
forelgn investment in the area (2 ludusty
was working toward sojutions o2 e
problems. (3) the balance of paymenuts woul
e hurt i1 oversea drug profits were rut, au
(4% tndustry produced 1ts Tecoras for tir
subcomintttee, the information contained
them might be inimical to the loreigl poik
o the United Btates

After the executive session. ihe Forely
felations Commitiee adviseu Benator K.
fouver that the lnvestigation shoid hercod
dueted efther by the Department of Fusric
ar Btate, .

vet State had already sald 1t coulurs
eonduct the invesUgation, and Justive s -
11 rould pily look o possibig oo
ander existing antitrust laws refving o owe
arep unexplored. s

There the matter fes.

Tnless Senntor HART is spccesstui toda
the investigation in “for gil practicss po -
yoses” ended. the Herald ‘Pribune was toid

his spokesman Rummea it up this wa

“The Histe Leparumgnt and AID ~ay th- v
don’t have the resourcds o do an lucesay
ton. The Parelgn Hélntlons Comuiitee o
wariied L& bands g the miatter e
sartment ol Jusyfce 18 omy  nterested
wleces O the t,em:)mnny."

alcKessun  sypporters  told ene  dhar J
riune

wrtan le @XBCLIT what o % Chevg, e )
uappen.’

.

iy William Hoaddsd s
e Geriate AN ETUST atd Monopeis o
corn i Luee  vialed MTGHIHTRO TR Fuslerin.
congftel. hearings ub chauges that &y o
afadlurers are exeritlng pressuren oo pres
n# eale Of 10W-c0osy Arugs.,

¥

The subcommittes chatrman,
Purr Hanr, Democrst. of . 5030 the.
closed-door hearings will begin: “as soon a8
yosstble.” . R
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In the interim, the subcommitiea will hear”
of

from Herman C. Nolen, board
McKesson & Bobbins, who has charged that
bis company is the target of m concerted
and malicious campsign to stop the sale of
low-cost drugs in Latin America. '
Algo to be heard will be the drug manufaes
turers and the PMA. ‘They deny tho charnyes.
Along with the principals in the dispute,
the subcommittee will hear from the Depart~
ment of State and Justice and tho Agency for
International Develcpment. :

. . - [ L]

Senator HarT sald that “on the basls of -

these hearings, the committee wauld theo be
i & position to doclde whether 10 g0 shead
~+ith n full-scals inquiry, and whether public
Twartugs should be held on the adequecy of

s rsting law o deal with situations of ithis

s,

“These hearings wili also influence the d
~sion as to whether the exlsting subpe
~heuld be modified,” he sald. '

senator KENNETH B. Krating, Repuplican,

i New York, s member of the seygn-man
~ubcommittes, said he joined in unani-
mous action “‘as the fairest methgd of hen-

.iting this inveatigation.”™ Fa

“1 amn sure the subcommit will proceed
Lsromptly and diligently as oul%md by Chatr-~
man HarT.” he sald. |

After the 90-minute eeting, Benator
tiaur told reporters thay’ some members of
nhe subcommittee wantd to go ahead with
he tuvestigation, som# wanted to call it off,
and others wanted pfore information before
Jeciding what to dg?

He anid the subgdmmittee now lacks infor-
wntlon L0 tuke 4 fah-or-cut-bait atiitude.”

Previously, qfer the bitter opposition of
~enntors Bargand Kefauver, the subcommit-
1o voted to furn “for counsel” 1o the HSenate
poreign Hejitions Cominittee

In whayf was widely iuterpreted as o de-
fent Tor genator Kefauver, the Foreign Flela~
Lons Commitiee oonducted ite own clused-
door Mearings and concluded that the in-
ceriggation should be carried on by the De-
parpiuents ot State and Justice.

- (By Martin J. &teadman)

In Venezuela recently, the drug manufac-
1urers’ mssociaticn was advised to “fight the
svernment” because that was easier than
Lpposing ths huye Amperican wholesale Qrug
~ompany. McKeswon & Robbiny, and s yow-
priced {ine of generic Arugs.

In Bagota, Colombia, where the McKesson
sropfam has 168 bane, the Minister of Health
told the nation's Senate he had evidepce
Jnt rival drug concerns were tampering with
‘e Low-priced arues.

1 Goeta Rica the pharmuacists wesociation
e the largest drug distributor, which ex-
ciustvely represenis  five Inajor Armarican
arms, vowed Lo <{o “everything in our power
1o seo that, thr.ugh every Central American
sssociation, McKesson does not establish In
Centril America”

In Wasnhingion, D.C., & seciet reeting was
held betwesn representatives of the Colotn-
blan drug industiy end this Nauon's 140~
member  Prar wcutical Munufeceturers As-
ctiniio 1he Soatho Americany urged “an
cpeoend  oan poavsTnInent Lo ;-,nwrxmmnt,"

it aakeod 1hat the Uniied States interven -~

L porsnge thne ondy o oeertadn drigs he 3;!
gonerfenliy an € Mombin ’
What wae detelopiog—and iz nuw thé sub-
Jortowloa Belate investigation -1 a huge
Feomgerclds wae Loostop whe sale of ow-cost
TS, wInE i priceh wnre-tenth
vat n The prives bocge on the
At trgdde palies
- . f .
Lepur when Colombie pulr-
vear proclaiming a new

SN R TIRLI T S 1

The atrugylc
Ualied modecrer Lal

Benalor .

ANSNAS, TG L
Mo

+ antiblotie - used in trea

rogram, and invited all mljog
Amsrions

5 . " ,,'f
saving drugs at dramatically

infectiona and typhoid sdid
capsule, -compsared

product that sald for
was able to buy adnonth's su
nisllone for $3 ‘ of the $18

4 ustry tn Colombik, which Ji
cludes 15 erican firms, fought hack.
Early th ar, McKesson told Senator Estes

Monopoly SBubcommiites, that it

gn" to stop the generic Program ang;
orld, including the United States,
L

. . [ »
Herman C. Nolen, McKemon chitrmbi,-
went to Washington to outiine hls charges
that the drug industry was ganglng up on’
hig Airm, the Nation's largest wholesale drug’
house . T

e teatified in secret sseston befors the
Benate Foreign Relations Committee on Junse
25. Mr Nolen sald his company was meste
ing ‘“‘o1ganized interference” which serious~
ly endangerel the Colombian  generic pro.
gram,

L3 - - - *

What is benind this violent struggle to
prevent the sule .f low-price generic drugs?

The Iate Senator Kefauver may have oxX-<
plained ti when te wrote in a letter 1o the
Pharmaceuticsl Manufacturers Association
on July 2%’ 0

“Such Information as we have now indi«
cetes thial the mnin 1smue 1s simply the desire
of some mnjor American drug ociupanies to
coutinue to scll drugs in Lstin America at
theke exorbitani markups, & willingness én
the part of suine other American companies
to sel] at more modest though still satistac~
tory massups, and certain nlleged concerted
efforts on the part of the former to prevent
the latter trom dolpng so.” . L

“The infiuential and respacted newk«
paper, ¥} Tlempa. guoted Health Minister
Patino on salea prices to the Colombian pub-
Mc. Dr. Patlno cited as an example vitamin
B,,, which costs 21 cents to produce and oslls
under fradernrk AL 812 0 $14.

When Lhe generic program bogan, the price
was slashor w- 81.20  Dr. Pa’:no said that the
raw material prices charged by the manufac
turer to othier comprniss produciog genatie
cally Included the oot of research plus profit,

The Hesliy Minista clearly implied that
the Wade -cnme snanufacturers could also [
&L the %i . fNpe and still cover thelr re-
soarch wad deveiopment cnsts, at the B
sime making s proft

Dr Patino was cspeciaily resentful, ascord~
fng to El Tiempo, of ihe fallure of the drug

manufacturers to bring down the cost tothe .

consumer of b,

“Thete are cascs such ms that of vitamin
B, be smd, ‘which was quoted In 1081
At 81,600 per gruru. and 1n 1063 at $126 > = ¢
its prigs (to sthe disributor) dropped 03.1
_(;crggf.f\_ it the orice of the drug to the
}ywﬁﬁk- Ay ot go down” S

o2t

INTERIM REFORT BY PREPARED~
NESS INVESTTGATING SUBCOM-
MIT xR
Mr STENNIS  Mr President, I have

befors mie a copy of the interim report

by the Preparedness In vestigating Bub-~
commiitee oo the treaty, 1 ask unani-
mous cousent that the ullle page, the

letter of transmittel, and pages 1
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chairman of the Senste . Antie -
s victim of a “concerted and maliclous:

vent its spread to other soctions of ¥, -




